
JOINTPRESSSTATEMENTBYMOMAN&DAPPMAN
Wehavebeenapproachedbythemedia,professionalbodies,civilsocietyorganisationsand

somemembersofthepublicseekingourprofessionalandbusinessviewsonalateinsertion

intheSenateversionofthePetroleum IndustryBill(PIB).

Specifically,theclauserestrictsthelicensetoimportallrefinedproductsintothecountrytoa

verysmallnumberoflocalrefiners.Thisrestrictionextendstoproductsthathavelongbeen

deregulatedsuchasDiesel,Kerosene(HHKandATK),LPGandBaseOils.

Asindustrystakeholdersandprofessionalswithheavyinvestmentsinthedownstream sector,

wewelcometheentryandparticipationoflocalrefineries.Webelievethatlocalrefining

ultimatelybenefitsNigeriansandoureconomy.WealsocommendtheGovernment’splanto

repairallexistingrefineriesboostingrefiningcapacity.

Ourmemberswishtostronglyadvisecautionwiththisprovisionthatallowsonlyrefinersto

holdimportlicensesforrefinedproductsforthefollowingreasons:

1.Itposesamonopolyriskthatmustbeavoided.Itisimperativethatalevelplayingfield

issetforalloperatorsacrossthevaluechain.Anti-competitionandmonopolistic

overturesandbreachesmustbeavoided.

2.Anyprovisionthatdoesnotguaranteeafreeandopenmarketwillgiveroom toprice

inefficienciesandeventuallykilloffsmallbusinessesinthedownstream sector.

3.Thisprovisionwillstiflepricecompetitionandleavepricingtobesolelydictatedbya

fewlocalrefiners.IfNigeriansaretopayhigherinternationalpricesatthepump,we

shouldalsobenefitwhenthepricesgodowninternationally–thisisnotguaranteed

unlessthereishealthycompetition.

Wepositionthatpricemustbekeptcompetitiveatthepumpforthebenefitoftheaverage

Nigerianwhoseincomeisconstantlybeingerodedbyinflation.

Allowingimportsbymajorplayersacrossthesupplychainwillprotectconsumersbyensuring

thatlocalpumppricesarenothigherthanregionalorinternationalprices.

MOMANandDAPPMANremaincommittedtothesustainabilityandinstitutionalizationofa

viabledownstream petroleum industryforthesocialandeconomicgrowthofNigeria.
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