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By Akabogu & Associates 

Introduction
The Nigerian National Petroleum Corporation
recently offered to supply 300,000 barrels per day
of crude oil to the Dangote Petroleum Refinery (still
under construction) in its bid to bolster domestic
fuel supply and guarantee outlets for its crude. The
refinery’s location in Lagos as well as its technical
capacity to process virtually all grades of crude oil
produced in Nigeria means that NNPC’s offer is
quite sensible - at least to the ordinary Nigerian fuel
buyer. As good as this sounds, can Dangote
Refinery pass on it? In other words, is there a
chance that Dangote Refinery can opt to target its
production for export rather than for domestic
supply?

What the Law Says
The Petroleum Industry Act (PIA, the Act) makes
several provisions which seek to promote the supply
of crude oil to the domestic refining industry but
clearly also stipulates that the terms of such supply
must be market driven. Thus, Section 109 (1) of the
Act provides that the supply of crude oil and
condensates for the domestic market shall be on a
willing supplier and willing buyer basis. Again,
while the Nigerian Upstream Regulatory
Commission (the Commission) is empowered to
make regulations or guidelines on the mechanism
for the imposition of domestic crude oil supply
obligations on oil producers - for the benefit of
refiners[1]-, it is equally enjoined by Section 109(4)
(b) of the Act to ensure that all such supplies are
commercially negotiated between the oil producers 

Again, while the Nigerian Upstream Regulatory
Commission (the Commission) is empowered to
make regulations or guidelines on the
mechanism for the imposition of domestic crude
oil supply obligations on oil producers - for the
benefit of refiners[1]-, it is equally enjoined by
Section 109(4)(b) of the Act to ensure that all
such supplies are commercially negotiated
between the oil producers and the refiners,
having regard to the prevailing international
market price for similar grades of crude oil. 

To be continued next week....

Legal Issues Affecting the Pricing of Locally Refined Fuel

This opinion is prepared by Akabogu & Associates, a specialist
law firm for petroleum, maritime and international trade law in
Nigeria. For further information contact Dr. Emeka Akabogu
(emeka@akabogulaw.com). 

Kaduna Refinery, Kaduna, Nigeria
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Annual inflation has been rising steadily since the beginning of 2022. The
annual inflation rate in Nigeria accelerated to 20.52% in August 2022 from
19.64% in the previous month, and above market expectations of 20.25%. 
This remains the highest since September 2005.
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FOREX RATES - INTERBANK I & E MARKET
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AVERAGE EX-DEPOT PRICES (nAIRA/LITRE)
2 JANUARY - 6 JANUARY 2023
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