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The government is pushing forward a

reform agenda that will ensure local

self-sufficiency in refining and the

opportunity for the export of refined

products, attract investment in

refining, transportation, and

distribution infrastructure, create

value across the entire chain, and

provide gainful employment.

Achieving these goals requires a

market that fosters competition as it

is a better tool than price control for

protecting consumers, attracting

investments, driving efficiency, and

growing the sector.

It is worth noting that section 317(8)

of the Petroleum Industry Act (PIA

2021) is predicated on the

assumption that domestic refining

would help resolve Nigeria’s current

FOREX challenges. While local

refining capacity (used domestically

or exported) will help with the

exchange rate, it is also important to

note that if the government sells

crude to the refineries in local

currency as proposed, it will further

reduce our FOREX earnings

significantly (oil and gas contribute

about 97% of FOREX earnings

presently) and further exacerbate our

foreign exchange challenges.

It is believed that the reason for

escalating import volumes of PMS is

the smuggling of products across the

borders. This will abate significantly

once price controls are removed and

prices are allowed to respond to

market dynamics, removing the 

s an experienced

petroleum downstream

industry professional, I

can attest that the

debate for a full price-

deregulated market has

been ongoing for quite

some time.

A
opportunities for arbitrage occasioned by significant price differences.

Industry experts encourage the Minister of State and The Authority to honor and

enforce regional fuel quality standards, specifications, and timelines for both

domestically produced and imported refined products, as it allows Nigeria to tap into

regional cost economies of scale, synergies, as well as enable more stringent

vehicle emissions standards and protect the local and regional environment. Nigeria

can fully benefit from significant opportunities presented by AfCFTA to boost

economic growth, create jobs, and diversify its exports. However, work needs to be

done to overcome several challenges, including improving its infrastructure and

enhancing its competitiveness.

In a deregulated market, profits are not guaranteed, and each operator participating

in the distribution chain negotiates their rates with other operators to ensure that

they capture their operating costs and make a profit. However, where the activities

of these groups become anti-competitive or amount to price gouging or breaches

antitrust regulations, The Authority is empowered by sections 164, 210, and 211 of

the PIA to intervene, sanction, penalize, or dismantle such associations or operator

groupings.

Downstream industry experts recommend the development and implementation of a

Petroleum Products Pricing Regulation that would provide a framework for full price

deregulation which insists that all costs are fully recoverable, and all applicable

taxes and levies are fully paid by all market operators. Additionally, no operator,

including the National Oil Company (NOC), should be permitted to sell products at a

loss and risk driving competition out of the market based on market dominance,

direct, exclusive, or limited access to government-owned or government-constructed

logistics capacity. Transparent, equal, and equitable access to these government-

owned logistics infrastructures such as jetties, pipelines, storage facilities, and other

infrastructure should be continuously verified and guaranteed by the Regulator.

In implementing the objective of achieving full cost recovery by market operators,

The Authority shall take into account the equally important objective of minimizing

considerable pump price fluctuations and towards this purpose may take a

maximum of the average of forty-five (45) day pricing periods into consideration in

determining whether any operator is pricing their product below its product and

operating cost price. 

Industry enthusiasts strongly believe that fostering competition and implementing

full-price deregulation, combined with other recommended strategies, will create a

more robust downstream market, ensure regular and uninterrupted domestic supply

of petroleum products, and ultimately benefit the Nigerian economy and its people.
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Annual inflation has been rising steadily since the beginning of 2022. The
annual inflation rate in Nigeria accelerated to 20.52% in August 2022 from
19.64% in the previous month, and above market expectations of 20.25%. This
remains the highest since September 2005.

EQUITIES MARKET UPDATE

INFLATION
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Note:
No updates from NGX for the week in review (week ending Feb. 24)
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FOREX RATES - INTERBANK I & E MARKET
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CLOSING USD / NGN FX RATES

FOREX RATES - PARALLEL mARKET
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AVERAGE EX-DEPOT PRICES (nAIRA/LITRE)
20 - 24 FEBRUARY 2023
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AVERAGE WEEKLY  PRICES
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WEST AFRICAN PUMP PRICES

INDUSTRY
WATCH

*The blended rate is the rate at which most private sector operators import products. This blended rate of
716.70 NGN per USD was calculated by MOMAN using the rate of 15% of the CBN rate (460.00 NGN per USD)
+ 85% of the parallel market rate (762.00 NGN per USD) advised by The NMDPRA.

All USD per litre prices are sourced from Globalpetrolprices.com.
Naira per litre price using CBN rate of 460.00 NGN per USD was calculated by MOMAN.
Naira per litre price using the blended rate of 716.70 NGN per USD was calculated by MOMAN.
^Pump price, taking into consideration the PLATTS and FOREX adjustment: 647.70 NGN per litre. 

All USD per litre prices sourced from Globalpetrolprices.com EXCEPT for Nigeria.
Nigeria’s USD per litre price was calculated by dividing the pump price of 817.86 NGN by the blended rate of
716.70 NGN per USD. This calculation was done by MOMAN.
Naira per litre price using CBN rate of 460.00 NGN per USD was calculated by MOMAN.
Naira per litre using the blended rate of 716.70 NGN per USD was calculated by MOMAN.

Note:

PMS Pump Prices

AGO Pump Prices

 




