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In the near term, industry experts

anticipate that the country will

continue to be in a net import

position until the completion of the

ongoing refinery projects, namely

the Dangote Refinery and the

rehabilitation projects of NNPCL

(Port Harcourt, Warri, and Kaduna).

While we expect a moderate but

sustained increase in local diesel

production from modular refineries

(Ogbelle, Waltersmith, Edo, and

OPAC), domestic PMS production

will not keep pace until these

projects are completed.

A significant volume of imports in

the short to medium term will be

influenced by several factors,

including the completion and

commissioning of the Dangote

refinery, estimated for Q2 2023,

and the restoration of the PH,

Warri, and Kaduna refineries,

estimated for Q1 2024.

igeria's National Oil

Company, NNPC

Limited remains the

major importer of

Premium Motor Spirit

(PMS), importing

over 95% of the

product, which is

putting a strain on

the country's

resources and

limiting private sector

participation.                   

N
The successful implementation of the Autogas policy and a 20% adoption and

switching rate from PMS to gas for motor transportation by Q1 2025 will also

play a crucial role in reducing imports.

However, demand growth will likely be influenced by smuggling, which will be

tempered by full-price de-regulation and equalization of pricing across the sub-

region. To effectively liberalize supplies, removing price control alone is not

enough, and we must first expand the supply side.

To this end, industry experts mostly recommend opening up the supply side as

set out in section 317 (8 to 11) of the PIA 2021 by encouraging private sector

participation in the importation of refined petroleum products. This can be

achieved through a transparent and inclusive process, which will help to reduce

the current inefficiencies in the sector.

Additionally, access to the foreign exchange required to import refined

petroleum products should be made available to all those who meet the

standards set by the Act, at the same competitive rate being offered to the

National Oil Company, NNPCL.

In conclusion, the importation and liberalization of petroleum products in the

country will continue to play a crucial role in the country's energy outlook. The

completion of ongoing refinery projects, the successful implementation of the

Autogas policy, and the liberalization of supplies through private sector

participation will help to reduce the country's dependence on imports and

increase efficiency in the energy sector.

To this end, industry experts mostly recommend opening up the supply side as set
out in section 317 (8 to 11) of the PIA 2021 by encouraging private sector
participation in the importation of refined petroleum products. This can be achieved
through a transparent and inclusive process, which will help to reduce the current
inefficiencies in the sector.
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Annual inflation has been rising steadily since the beginning of 2022. The
annual inflation rate in Nigeria accelerated to 20.52% in August 2022 from
19.64% in the previous month, and above market expectations of 20.25%. 
This remains the highest since September 2005.

EQUITIES MARKET UPDATE

INFLATION
jANUARY - DECEMBER 2022
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FOREX RATES - INTERBANK I & E MARKET
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CLOSING USD / NGN FX RATES

FOREX RATES - PARALLEL mARKET
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AVERAGE EX-DEPOT PRICES (nAIRA/LITRE)
30 JANUARY - 3 FEBRUARY 2023
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AVERAGE WEEKLY  PRICES
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PLATTS
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WEST AFRICAN PUMP PRICES
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All USD per litre prices are sourced from Globalpetrolprices.com.
Naira per litre price using CBN rate of 461.04 NGN per USD was calculated by MOMAN.
Naira per litre price using the blended rate of 710.91 NGN per USD was calculated by MOMAN.
^Pump price, taking into consideration the PLATTS and FOREX adjustment: 641.75 NGN per litre. 

All USD per litre prices sourced from Globalpetrolprices.com EXCEPT for Nigeria.
Nigeria’s USD per litre price was calculated by dividing the pump price of 808.87 NGN by the blended rate of
710.91 NGN per USD. This calculation was done by MOMAN.
Naira per litre price using CBN rate of 461.04 NGN per USD was calculated by MOMAN.
Naira per litre using the blended rate of 710.91 NGN per USD was calculated by MOMAN.

Note:
*The blended rate is the rate at which most private sector operators import products. This blended rate of
710.91 NGN per USD was calculated by MOMAN using the rate of 15% of the CBN rate (461.04 NGN per USD) +
85% of the parallel market rate (755 NGN per USD) advised by The NMDPRA.

PMS Pump Prices

AGO Pump Prices

 


