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However, the introduction of the Afri-

5 compliance requirement presents a

significant challenge to domestic

refiners, including NNPCL, as they

will need to upgrade their refineries to

produce Afri-5 spec products.

While local refining is a good initiative

and should be encouraged, the

backward integration policy should

not be implemented at the expense

of competition. Rather, fiscal

incentives and enhanced ease of

doing business should be provided to

encourage investment in local

refining. Protectionist policies are

created to help jumpstart fledging or

nascent industries, not protect

mature inefficient industries to the

detriment of consumers.

It is important to note that the refining

industry as part of the midstream,

including petrochemical plants and

midstream infrastructure such as

jetties, depots, transport, and

pipelines, is relatively mature and

has only failed as a result of price

ceilings and the subsidy policy.

Therefore, industry experts reckon

that the backward Integration policy

should encourage cost efficiency to

enable Nigeria to become a refining

hub competing with other refineries in

the sub-Saharan Africa region.

he rehabilitation of the

domestic refineries in

Nigeria is a step in the

right direction,

especially considering

the significant potential

advantages that Nigeria

has in terms of location,

availability of gas, and

population advantages. 

T

Additionally, the backward Integration policy should encourage competitive free

market pricing leading to cost optimization, implementation of international best

practices, and innovation. It is also essential to support the refineries with national

infrastructure and complementary policies in complementing and complementary

industries to create and sustain an ecosystem that optimizes the costs of goods and

services in the country.

Before determining how the backward integration policy should be applied, it is

important to answer critical questions such as whether the Nigerian midstream is

suitable for backward integration and how this affects the consuming public.

Evaluation of backward integration should consider both whether it creates jobs and

boosts investment and value-added in the sector and the impact of local content

policies on consumers.

In conclusion, the strategic investment by the NNPCL in the Dangote Refinery

project is commendable, and Nigeria must position itself as a refining hub for Africa.

A Refinery Investment Policy document must be produced or updated and published

to define the conditions, processes, and procedures for such equity investments in

private projects to ensure policy clarity, an objective criterion, and a level playing

ground. With the right policies and infrastructure support, Nigeria can achieve cost-

effective and competitive local refining and become a major player in the sub-

Saharan African region.
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Annual inflation has been rising steadily since the beginning of 2022. The
annual inflation rate in Nigeria accelerated to 20.52% in August 2022 from
19.64% in the previous month, and above market expectations of 20.25%. This
remains the highest since September 2005.
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FOREX RATES - INTERBANK I & E MARKET

marketS
WATCH

CLOSING USD / NGN FX RATES
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AVERAGE EX-DEPOT PRICES (nAIRA/LITRE)
27 FEBRUARY - 3 MARCH 2023
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AVERAGE WEEKLY  PRICES
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PLATTS
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WEST AFRICAN PUMP PRICES
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*The blended rate is the rate at which most private sector operators import products. This blended rate of
708.20 NGN per USD was calculated by MOMAN using the rate of 15% of the CBN rate (460.00 NGN per USD)
+ 85% of the parallel market rate (752.00 NGN per USD) advised by The NMDPRA.

All USD per litre prices are sourced from Globalpetrolprices.com.
Naira per litre price using CBN rate of 460.00 NGN per USD was calculated by MOMAN.
Naira per litre price using the blended rate of 708.20 NGN per USD was calculated by MOMAN.
^Pump price, taking into consideration the PLATTS and FOREX adjustment: 639.20 NGN per litre. 

All USD per litre prices sourced from Globalpetrolprices.com EXCEPT for Nigeria.
Nigeria’s USD per litre price was calculated by dividing the pump price of 828.82 NGN by the blended rate of
708.20 NGN per USD. This calculation was done by MOMAN.
Naira per litre price using CBN rate of 460.00 NGN per USD was calculated by MOMAN.
Naira per litre using the blended rate of 708.20 NGN per USD was calculated by MOMAN.

Note:

PMS Pump Prices

AGO Pump Prices

 


