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Disclaimer: The views and opinions expressed in this article are solely those of the author.
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Promoting Domestic Utilization: A good

start is the PCNGi, we need to keep

encouraging the use of natural gas for

vehicles and power generation, industrial

applications, and domestic cooking would

reduce reliance on imported fuels,

enhance energy security, and stimulate

economic growth. Initiatives such as the

Midstream and Downstream Gas

Infrastructure Fund (Fund), aimed at

increasing access to gas, are steps in the

right direction.

Strengthening Policy Frameworks: Full

implementation oof the Petroleum Industry

Act (2021) promoting gas development,

encourage innovation, and prioritize local

content participation will provide certainty

to investors and stakeholders. This

includes regulatory reforms on gas pricing,

streamline licensing processes and

improve contract sanctity.

Fostering International Partnerships:

Collaborating with international partners,

including multilateral institutions, foreign

governments, and energy companies,

facilitating technology transfer, knowledge

sharing, and access to capital. 

By adopting these strategies, Nigeria can

harness its natural gas wealth to drive

economic growth, create jobs, and

improve living standards for its citizens. As

the world transitions towards cleaner

energy sources, Nigeria has the

opportunity to position itself as a regional

gas hub and a key player in the global

energy market. 

A F R I C A N  E N E R G Y  S E R I E S

Among these resources, natural gas

holds significant promise for driving

economic growth and fostering

sustainable development. 

As the global energy landscape

evolves, Nigeria finds itself at a critical

juncture, poised to leverage its

abundant natural gas reserves to

propel its economy forward.

Historically, the Nigeria’s focus has

predominantly been on oil production,

with natural gas often flared or

reinjected into wells. However, in

recent years, there has been a growing

recognition of the immense potential

that natural gas holds for Nigeria's

economic diversification and energy

security.

The federal government has taken

significant steps to develop the natural

gas sector, recognizing its role in

driving industrialization, powering

electricity generation, and promoting

cleaner energy alternatives. A few

notable initiative are:

Nigerian Gas Master Plan,

launched in 2008, aimed at

maximizing the utilization of natural

gas resources for domestic

development and export.

Decade of Gas Policy, January

2021 to 2030, a period the

government aspires to increase gas

production, to rollout 10 gas

projects that would attract

investment to significantly impact

the economy.

igeria stands as one of

the continent's

economic

powerhouses, boasting

vast reserves of natural

resources, including oil

and natural gas.  

N
Presidential CNG Initiative, launched

in 2023, towards providing incentives

and promoting utilization of alternative

sources of fuel, primarily CNG and EV

for vehicles.

Administration of the Midstream and

Downstream Gas Infrastructure Fund

(Fund) pursuant to section 52 of the

Petroleum Industry Act (2021)

attracting more than $575bn in

investments to develop Nigeria's gas

sector.

PwC estimates that harnessing Nigeria's

proven gas reserves can stimulate an

estimated Gross Value Added (GVA) of

US$18.3 billion annually to the domestic

economy. In addition, optimizing the

domestic utilisation of gas could support

6.5 million Full Time Equivalent (FTE) jobs

for the local economy. Unlocking the full

potential of Nigeria's natural gas reserves

requires a comprehensive approach that

addresses both upstream production and

downstream utilization. Here are several

strategies to harness natural gas for

Nigeria’s economic growth:

Infrastructure Development: Increase

investment in accessing non associated

gas wells, timely delivery of the 614km

Ajaokuta-Kaduna-Kano gas pipeline,

increasing CNG processing facilities, and

LNG terminals, is crucial to facilitate the

efficient transportation and monetization of

natural gas resources.

Figure 1
A map of West Africa 
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*Latest average ex-depot prices are currently being collated and updated. 
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WEST AFRICAN PUMP PRICES

Note:
PMS and AGO Pump Prices

All USD per litre prices are sourced from Globalpetrolprices.com EXCEPT for Nigeria.
Naira per litre price for ALL was calculated by MEMAN using exchange rate 1 USD = 1,345 NGN.
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